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Introduction

Montana Public Contractors Gross Receipts Tax

A contractor or subcontractor working on a publicly funded project, where the
owner of the project is a public entity, is required to pay or have withheld from
their earnings on the project 1% of the gross contract price if the project is equal
to or exceeds $5,000.

if | am required to pay and remit Contractors Gross Receipts to the
Department of Rovenue or withhold Contractors Gross Receipts from
payments to my subcontractor what steps am | required to do to report and
remit this tax to the Department of Revenue?

[

Within 10 days after you have been awarded a public contract you are
required to file a Contract Award Report Form CGR-1 with the Department of
Revenue, This form may be filed by either the awarding public agency or by
the prime contractor. Which ever method is used to file Form CGR-1 you will
want to make sure that the form is completed properly and filed on time.

As a prime contractor you are required to complete the Gross Receipts
Withhoiding Form CGR-2 and pay to the Montana Department of Revenue
the 1% Contractors Gross Receipts Tax within 30 days after you receive
payment for the project. In most cases, this tax has already been withheld by
the awarding public agency and the agency completes the withholding report
and remits the payment. if the awarding agency does not withhold and remit
the 1% gross receipts tax, the prime contractor is responsible to complete
Form CGR-2 and remit the payment.

Please be aware that if you have a federal government contract, the federal
government will not compiete the withholding report Form CGR-2 or withhold
the 1% Contractars Gross Receipt Tax from their payment made to a prime
contractor. Therefore, the prime contractor is responsible for filing Form
CGR-2 and remit the 1% Contractors Gross Receipt Tax within 30 day after
receiving payment from the federal government.

If the praject requires a prime contractor to hire a subcontractor, the prime
contractor is required to complete the Gross Receipts Withholding Report
Form CGR-2 and withhold the 1% tax from the payments they make 10 the
subcontractor. The prime contractor may transfer previous payments made
to the prime contractors account instead of remitting payment for the
subcontractor. When this occurs the prime contractor alsc needs to complete
Form CGR-2 to allocate the 1% tax to the sub-contractor. The prime
contractor will peed to complete Form CGR-2, Box 9 when this occurs.

F-286



07-21-08 14:28 From- T-§14 P 004/008  F-28%

As a contractor or subcontractor, can | apply my 1% contractor’s gross
receipts tax withheld and paid to the state as a credit on my income tax
raturn or can | request a refund of my tax for personal property taxes | paid
during the year?

There are two methods that you use to apply your 1% contractor’s gross receipts
tax to other tax payments made. These two methods are;

1. Request a refund of your 1% contractor's gross receipts tax withheld and
paid based on personal property taxes paid on your construction business
during the year.

2. After applying for the refund of personal property taxes paid the remaining
balance is then applied as a credit against your personal income tax
liability or corporate license tax liability. For more information on how to
apply for 1% contractor's gross receipts tax credit refer to the instructions
in the Montana individual Income Tax Form 2 Instruction Booklet or the
Montana Corporate License Tax Form CLT-4 Instruction Booklet.
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REFUND OF PERSONAL PROPERTY TAXES PAID (FORM CGR3)

Any eredits of the contractors gross receipts tax withheld in a piven calendar year may be
requested as a refund for personal property tax paid during the same calendar year and/or
may be used as a credit against a corporation license tax or individual income tax

iability.
liability \1?/“‘/
A public contractor, rorf'whom the 1% tax was withheld, will be allowed a dolar-for-
dollar refund on any Pe‘rsonnl property and eligible motor vehicle tax incurred and paid
in the same calendar in which the withholding occurred. Personal property taxes paid in
any other year than when they were due will not be allowed.

The refund applies only to personal property taxes paid on the equipment used in the
contractor’s construction business. Copies of paid personal property tax receipts and
vehicle registration receipts must be attached to the refund request

Refunds are issued for personal property taxes only. No refund is made in payment of
real property tax. If a receipt covers both real and personal property taxes, the applicant
must get a statement from the county treasurer showing the amount of tax paid on each
type of property. Attach this statement to the refund application.

New car sales tax, gross vehicle weight charges, junk vehicle fees or similar fees are not
personal property taxes. For a complete list of eligible property taxes on vehicle ’1;
registrations, contact the address below pr cal‘} (406) 444-3500. ~ _ (
L Wt
. ] 6 w ~Red /brL(_\j e ]
Refunds will not be issued for personal proferty taxes paid on automobiles unless the 5o,
applicant submits a signed statement saying the automobiles are used 100% in the f\—a_
contracting business, y

Applications for a refund are to be maitled to:

(,
Business Tax Saa{imramcl \/c\\ m“mn [N \
ComphaneeYatmtron-and-Resolution \4_
Department of Revenue 6,, q1
PO Box 5805 \15 \ﬁ
Helena, MT 59604-5805 Nt

Bosiness e d /Mowﬂ_ ad D]J-Sn”o*%
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INDIVIDUAL INCOME AND CORPORATION TAX CREDIT ALLOWANCES

The 1% tax withheld from any contractor is allowed as a credit against Montana
individual income or corporation tax liability incurred by the contractor. The credit is
allowed for the taxable period within which the net income from contracis subject to the
£r0ss receipts tax is reported.

Olﬂ:\()x/ Z’Mf-’af}’f.«\f’ Z" F;J‘Mo..‘\‘a.-«‘,
s The credit is allowed for the month it was earned, not when it 1s reported and paid to the
department.

o Effective January 1, 2005 there is a five year carry forward credit provision. There is no
carry back.

¢ A sole proprietor can use all the available credit.

¢ Shareholders and partners are only allowed a percentage according to their share of
ownership.

# AXYC™corporation can use all the credit apainst its tax liability.



o7-21-08 14:28 From- T-614 P G87/008  F-288
VIONTAN !
CGR' il (bR pusti
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Contractors Gross Receipts
Gross Receipts Withholding Return
" 1] Contract Awarded by:  Agency [ | Prime Contractor [ ]
Federal [dentification Number (FEIN),
Name:
Address.
City: J State: T Zip Code:
2.! Contract Awarded to: Prime Contractor | | Sub-Contractor ]
Federal I1dentification Number (FEIN):
Name:
Address.
City. | State: | Zip Code
_- 3. Government Issued Contract Number
120 41 Contract Award Date . .., ... N : /
_ 5| Month and year increment paymentearned ... ... g 120
6.| Gross amount due Prime contractor or sub-contractor at the tlme of thts report 3
7 Amount Withheld (1% of line 6) {If payment made {o prime contractor from awardmg
' | agency, remittance must accompany this report). .. $
8.1 Net amount paid Prime contactor or sub- contractor at the hme of N"HS report 5
9. Check proper box for type of return being filed:
[_] Remittance attached for credit to prime contractor's account
D Sub-Contractor allocation, authorization to transfer credit to sub-contactor. -1
Failure of prime contractor lo file a distribution report within thirty (30} days of
/20 payment will resuit in a 10% penalty. Date payment made to sub-contractor.......... ; I
10.] Description of work to be performed:
11.| Location of work to be performed (be specific):
(1%} of The agency of contractor must, in accordance with Section 15-5-206, Montana Code Annotated, withhold one percent
‘ded with incremental payments due the contractor ¢r sub-contracter  Amounts withheld from a prime contractor must be forwar
at proper tras report to the Department of Revenue. Amounts withheld from sub-contractors must be reported on this form so th

allocation of credit can be made from prime contractor's account to the sub-contracter.

Agency [ | Prime Contractor [ ]

Sub-Contracter [ |

| Return Submitted by
- Award Authorization
| Preparer's Signature:

J Preparer's Titie: Date.
LF’hone: Fax:

Mazil this return to:
Dopartment of Revenue, P.C. Box 5835, Helena, MT 53604 5835
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R Contractors Gross Receipts
Contract Award Registration
act 1. [ Contract Awarded by Agency D Prime Contractor D 3. Government Issued Contr.
. Federal ldentification Numbaer (FEIN): Number- -
Name:
Address: 4. Coniract Award Date:
Address;
/ {20
City: | State: | Zip Code:
Date: 2. | Contract Awarded to:  Prime Contractor { | Sub-Contractor | | | 5. Construction Completion
Federai ldentification Number (FEINY: / 120
Name:
Address; 6. Contract Amount.
Address: $
City | State: | Zip Code
7. | Description of work to be performed:
8. | Location of work to be performed {be specific).
irtment The agency or prime contractor awarding this contract must complete this form and mail to the Depz

of Revenue within 10 days after contract or bid has been officially awarded.

| Registration Submitted by  Agency| | Prime Contractor |} Sub Contractor [ ]
Award Authorization :
Preparer's Signature:

Preparer’s Title: Date:

Phone. Fax:

Maii this registration to; .
Dopartmaent of Revenue, P.O. Box 5835, Helena, MT 59604-5835



